
MAINE GAMBLING CONTROL BOARD

April 16, 2013

09:00 – 11:00

Bangor City Council Chambers
73 Harlow St.

Bangor, Me 04401

Meeting opened at 9:00 am

Board members present:  Tim Doyle Chair, Joe Laliberte, Barbara Dresser. (Matt Dyer, absent, Harry Stickney absent.)
Staff present: Detective Don Armstrong, Office Specialist I Janine Collins, Auditor Donald Berrie, Executive Director Patrick Fleming, Inspector Supervisor Vicki Gardner, 
Legal counsel present:  Assistant Attorney General Lauren LaRochelle 

Introductions:

The Board introduced themselves followed by introductions of the staff and counsel by Executive Director Fleming.  

Review of the minutes 02/19/2013
Motion to accept the minutes as presented:  Joe Laliberte, Board Member  

Seconded:   Barbara Dresser Board Member 

Vote:  Unanimous 
Executive Director Report – 
Legislation – LD 887 – The bill to repeal theft from a casino.  The public hearing was held on Wednesday the 20th at 1 PM in front of the Criminal Justice and Public Safety committee.  There were two people who testified for the bill.  One was from the Criminal Law Advisory Committee (CLAC) and the other was a DA from a district that does not have a casino.  Their testimony was that criminal law should be basic, theft is theft, and adding this crime will make it too complicated for DA’s to get convictions.  Executive Director Fleming testified that this law was created to help the Board enforce the mandatory exclusion list as required by law and that there seven other subtypes of theft that are prosecuted that are more complicated.  The bill went to work session and was passed unanimously in committee.

LD 350 – The department bill to make changes to the casino laws.  This bill went to public hearing on April 3rd.  This bill was to make some housekeeping changes to our statute and help the board perform the functions that are required by law.  Executive Director Fleming was asked several questions about the exclusion lists and had to explain the difference between the mandatory and voluntary lists.  Both casinos testified in opposition to the bill and submitted an amendment to change the payback percentage calculation from weekly to annually.  This bill will also have to be reviewed by the judiciary committee because they have jurisdiction over issues regarding confidentiality and we are asking to keep the self-exclusion list confidential.  The work session has not been scheduled yet.

LD 31 – The bill to allow slot machines in the veterans and fraternal organizations.  This will allow up to five machines in organizations that have their own building and have been licensed for BEANO and Games of Chance.  Several owners of Off Track Betting facilities testified for the bill and offered an amendment to allow them to operate the slot machines on behalf of the fraternal organizations and then give the proceeds to the organizations.  The work session has not been scheduled yet.
Other LD’s – 
LD 428 – An Act To License Betting on Football Pools.  This bill would allow bars to hold football pools.  This bill was voted unanimous ought not to pass in committee.

There were bills to change the cascade to give money to support veterans and also to give money to Maine Maritime Academy.  Those bills had been tabled several times so the committee could decide what the best use of the money would be.  They are looking at using the money that is currently being set aside per the statute that is slated to be distributed to non-profits after July 1, 2013.  The bill to use the money for veterans benefits was passed out of committee ought to pass as amended.  The bill to give a portion of the cascade to Maine Maritime Academy was passed out of committee ought to pass as amended.

Budget – Gambling Controls budget has been passed in front of appropriations once and the Veterans and Legal Affairs committee.  We are asking for some small increases for technology but we are also asking for a change in the statute to take one and one half percent from the three percent that goes into the GF from the slot revenue at each casino for administrative expenses of the Board to go into a special revenue account to pay the Scientific Games contract.  Currently the Scientific Games contract is paid for out of the operating budget which makes it difficult to plan expenditures.  We will have to wait until the budget is passed to see how this works out.

Problem Gambling Awareness Week – the problem gambling awareness week was the first week of March this year.  The first annual conference held in Maine was on March 7th at the Waterville Armory.  Executive Director Fleming attended the conference and was a member of a panel made up of a representative of the lottery, each of the casinos, and two problem gambling service providers.  The panel went very well and there were several good questions from the attendees.  The keynote speaker for the conference was Lesa Densmore, a Maine native, who became addicted to gambling playing BEANO in college and over the years the addiction got so bad she attempted suicide.  She is now in recovery and speaks groups about gambling addiction.

Rulemaking– there have been some rules discussed and suggested over the last few months, such as making games rules statewide and requiring licensed employees to have licenses available while at work.  We also have the exclusion rule and disciplinary process rules pending.  Executive Director Fleming would like to hold off on doing any rulemaking until after the legislative session so it can all be done at once and incorporate any changes that might need to be made due to legislative changes.  That would be a project for the summer.

Auditor Position – interviews were held for the vacant auditor’s position last Thursday the 11th.  We have to check references prior to making an offer and Executive Director Fleming expects to have that done shortly.  He would like to have someone on board by mid-May.

Financial Update Auditor Donald Berrie explained the totals year to date.  This is the information that is on the website broken down and explained by Auditor Berrie.  He also did a comparison of First Quarter 2012 to First Quarter 2013 showing an73% increase in total tax revenue. Auditor Berrie also spoke about the audit program being delayed due to the Auditor vacancy.
State Police Update –Detective Don Armstrong- 
Detective Armstrong and Detective Kinney continue to do licensing background checks and background investigations.  Detective Armstrong has been investigating gambling services vendor Genesis Gaming Solutions.  Detective Armstrong informed the Board that there had been some thefts by unlicensed employees of Oxford Casino and other casino thefts.
Unfinished Business:    None
New Business:  
Genesis Gaming Gambling Services Vendor Application – Director Fleming,
Bravo systems will allow the casino to better manage tracking of patrons on the table games.  The Executive Director described the investigation and recommended licensure for Genesis as a Gambling Services Vendor.
Motion: To approve the application of Genesis Gaming for a Gambling Services Vendor license Joe Laliberte
Second: Barbara Dresser
Vote: Unanimous

Scientific Games Acquisition of WMS Gaming – Director Fleming
Brennan Lawrence Senior Vice President Sci-Games North America discussed the acquisition of WMS gaming and how it would affect how Sci Games did business with Gambling Control and the Casinos.  There will be no change for us and personal will remain the same.  The timeline is the end of the year.  Chairman Doyle asked how WMS Gaming will keep the systems segregated.  Mr. Lawrence explained that the Sci Games system collects the specific data requested by Maine.  Sci Games cannot use that data for any other purpose and that regulators do have access to the Sci Games facility.  In addition, the management structure of the organization separates the decision-making of Sci Games from that of WMS Gaming.
License Investigations – Director Fleming

Executive Director Fleming would like to know how the board would like to proceed with the changes that are going to take place with several of the licensed companies.  The Board requested a memo from the A.G.’s office on its obligations and limitations under the statute in investigating and licensing these organizations.
Public Comment:  
Rep. Blanchette, city council member thanked the Board for being here, she praised Hollywood Casino for all of their community support.

Dave Nealy, city council member spoke to how the process has worked and how Hollywood is critical to the city.  Believes that Penn National and Churchill Downs are both vetted organizations and Penn National has gone above and beyond for the city of Bangor.
Charlie Longo, city council member welcomed the Board to the City of Bangor.
Sheriff didn’t come prepared to speak, came to tour the auditorium.

Rep. Longstaff, wanted to thank the board and is looking forward to tour the auditorium.

John Osborne- Hollywood Casino welcomes the Board.  They continue to move forward with their charity efforts. 

Jack Sours- Oxford Casino continues to do great business, discussed the donations they have made.  Staff is excited about the acquisition.
Meeting Adjourned: 10:10am
Motion: Joe Laliberte to adjourn 
Second: Barbara Dresser
Vote: Unanimous
Following the conclusion of the meeting, the Board went to tour the new Cross Insurance Auditorium as well as Hollywood Casino. 

Next meeting is May 21, 2013 @ 9am in the Gambling Control Board Room

Respectfully submitted, Janine Collins, Office Specialist I
