Katahdin Paper Company LLC
Penobscot County

Millinocket, Maine
A-406-70-B-A

Departmental
Findings of Fact and Order
Part 70 Air Emission License
Amendment #1

After review of the Part 70 Significant Modification application, staff investigation
reports and other documents in the applicant’s file in the Bureau of Air Quality, pursuant
to 38 M.R.S.A, Section 344 and Section 590, the Department finds the following facts:

|. Registration

A. Introduction

FACILITY

Katahdin Paper Company LLC (KPC)

LICENSE NUMBER

A-406-70-B-A

LICENSE TYPE

Part 70 Significant Modification

NAICS CODES

322121

NATURE OF BUSINESS

Paper Mill

FACILITY LOCATION

Millinocket, Maine

DATE OF INITIAL LICENSE ISSUANCE

February 18, 2004

DATE OF AMENDMENT ISSUANCE

February 23, 2007

LICENSE INITIAL EXPIRATION DATE

February 18, 2009

B. Maoadification Description

MEDEP Chapter 101, Section 3(A) contains a provision which exempts opacity
violations for four hours from boilers greater than 100 MM Btu/hr during cold
start-up. This provision sunsets on December 31, 2006. Section 3(B) of the same
chapter allows affected facilities to amend their air emission license to establish
site specific conditions and allowances for boiler start-up and shutdown. KPC has
requested an amendment to their license to establish these allowances and to

incorporate them into their Part 70 license.
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KPC has requested the same four hour exemption previously allowed by MEDEP
Chapter 101 be applied to boilers WB1, WB2, WB3, and WB4. KPC aso
requested the definition of initiation of boiler cold start-up be defined as “first
fire’ and not ID fan start-up. For various reasons the ID fan is often started and
run for extended periods of time prior to actual operation of the boiler and is not
an accurate representation of the beginning of boiler operations.

C. Application Classification
The application for KPC does not include the licensing of increased emissions or
the installation of new or modified equipment, therefore the license is considered
to be a Part 70 Significant Modification issued under Chapter 140 of the
Department’ s regulations for a Part 70 source.

ORDER

Based on the above Findings and subject to conditions listed below, the Department
concludes that emissions from this sources:
- will receive Best Practical Treatment;
- will not violate applicable emissions standards
- will not violate applicable ambient air quality standards in conjunction
with emissions from other sources.

The Department hereby grants the Part 70 Significant Modification A-406-70-B-A
pursuant to MEDEP Chapter 140 and the preconstruction permitting requirements of
MEDEP Chapter 115 and subject to the standard and specia conditions below.

Federally enforceable conditions in this Part 70 license must be changed pursuant to the
applicable requirements in Chapter 115 for making such changes and pursuant to the
applicable requirements in Chapter 140.

For each standard and special condition which is state enforceable only, state-only
enforceability is designated with the following statement: Enfor ceable by State-only.

Severability. The invalidity or unenforceability of any provision, or part thereof, of this
License shal not affect the remainder of the provision or any other provisions. This
License shall be construed and enforced in all respects asif such invalid or unenforceable
provision or part thereof had been omitted.
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Thefollowing are New Conditions:

(34) For boilers WB1, WB2, WB3, and WB4, violations of the opacity standard listed
in Condition (18) during the first four (4) hours, starting with the first violation
during the initiation of cold start-up or planned shut down, are exempt provided
that operating records are available to demonstrate that the facility was being
operated to minimize emissions. Initiation of cold start-up is defined as to start
with first fire into the boiler.

[MEDEP Chapter 101 & MEDEP Chapter 140, BPT]

DONE AND DATED IN AUGUSTA, MAINE THIS DAY OF 2007.

DEPARTMENT OF ENVIRONMENTAL PROTECTION

BY:

DAVID P. LITTELL, COMMISSIONER

The term of this amendment shall be concurrent with the term of Air Emission
License A-406-70-A-I.

PLEASE NOTE ATTACHED SHEET FOR GUIDANCE ON APPEAL PROCEDURES

Date of initial receipt of application: 12/12/06
Date of application acceptance: 12/13/06

Date filed with the Board of Environmenta Protection:

This Order prepared by Lynn Ross, Bureau of Air Quality.



