STATE EMPLOYEE HEALTH COMMISSION
MEETING MINUTES

September 13, 2012
220 Capitol Street, Augusta

9:00 am

21 of 24 Commission members in attendance included: Brett Hoskins, Freeman Wood, Joyce Oreskovich, Cheryl Moreau, Michelle Probert, Eric Cioppa, Terry James, Tom Birmingham, Karen O’Connor, Becky Greene, Kelly John, Wanita Page, Carl Parker, Lew Miller, Jim Soucie, Jan Lachapelle, Lois Baxter and Laurie Williamson. Tom Hayden, Sam Teel and Cecile Thompson via teleconference.  Members absent:  John Leavitt, Will Towers and Steve Moore.
Others present: Tanya Plante and Heather Sargent from Employee Health & Benefits; Liz Sampo from Anthem; Phil Barbero and Dan Dyer from Aetna along with Susan Tully Abdo, Deborah Martorelli and Laree Fegely via teleconference; Greg Im, office of the Attorney General; and representatives from Cary, Down East, Calais, York hospitals and Northern Maine Medical Center.
Minutes: Lois Baxter moved acceptance of the minutes of the August 9, 2012 meeting.  Tom Hayden seconded the motion, which was unanimously approved.  
Aetna Report:  Phil Barbero reported claim payment information for July and August 2012.  There are 2,272 members registered with Aetna Navigator as of August.  
Phil reported on ACO activity.  There were some critical issues after last month’s EHC meeting.  There are discrepancies in the data set vs. data from MHMC.  Aetna has 34,000 members as reported from Anthem’s membership exchange.  MHMC has 31,000.

Anthem Monthly Reports:  As of 9/15/12 Walgreens is in Anthem’s pharmacy network.  Escitalopram is the generic for Lexapro.
New Business:   Proposals to gain hospital preferred status - Brett, Laurie and Joyce met with the Appropriations Committee last Friday to describe the tiering methodology.  In October they need to report back on standards the Commission used to make exceptions.  The 7/1/12 deadline was extended in order to entertain hospital proposals today.
Calais Hospital proposed to reduce cost by 11%.  A motion was made by Tom Birmingham to accept the proposal as presented effective 7/1/12 and move the hospital to preferred status.  Cheryl Moreau seconded the motion.  The motion was accepted.
Cary Medical Center put $100,000.00 on the table, which would be equivalent to a 9.6% discount.  Eric Cioppa asked why they could not just offer the discount.  Chris Doody responded that Cary is not prepared to do that because discount would also affect other employers or individuals who use Cary.  The proposal is for the State of Maine group only.  A motion was made by Brett Hoskins to enter into a memorandum of agreement (MOA) with Cary; the $100,000.00 would be at risk if the Commission and Cary do not come to a mutual agreement for targets and cost reduction in 90 days.  Portions of the $100,000.00 will be attributed to meeting these targets.  If all met, Cary keeps the money.  If some met, but not all, some of the money is at risk.  When the MOA is done, it will state what amounts are at risk for the specific categories.  Any agreement made will be brought back to the full Commission.  Joyce Oreskovich seconded the motion.  The motion was accepted.  Cary would move to preferred status.  Tom Birmingham made a motion to not make it effective 7/1/12, Lois seconded the motion.  Motion was tabled until executive session.
Down East Hospital proposed a 16.1% reduction effective 10/1/12.  Doug Jones from Down East asked to amend their proposal to be effective 7/1/12, but later withdrew his request.  A motion was made by Eric Cioppa to accept the proposal and table effective date discussion until later.  Down East will be moved to preferred status.  Lois Baxter seconded the motion.  The motion was accepted.
Mt. Desert proposed 11% reduction in cost.  A motion was made by Lois Baxter.  Carl Parker seconded the motion.  The motion was accepted.  Mt. Desert will be moved to preferred status.
NMMC:  Eric Cioppa made a motion to accept NMMC’s proposal and move them to preferred status.  The motion was seconded by Wanita Page.  The motion was accepted.
Brett Hoskins made a motion to enter executive session at 11:15am to discuss York Hospital.  Wanita Page seconded the motion and it was accepted.

Executive session ended at 11:59am.

Laurie Williamson addressed York Hospital’s settlement/proposal.  She offered to entertain a proposal from York similar to the others discussed today.  The proposal as presented could not be accepted.   York Hospital is willing to enter into MOA to discuss and come to agreement for cost and standards within 90 days and put $30,000.00 at risk.  York’s attorney stated that this does not put an end to 80C.  The Commission still needs to establish rules and regulations.  York Hospital suggested that they have made an offer to enter into an MOA within 90 days.  They questioned if the Commission would also address York’s concerns about creating procedures during this same 90 day time period.
A motion was made to enter into MOA to try to reach agreement with York within 90 days with $30,000.00 at risk.  The motion was seconded by Lew Miller and accepted.

Lois Baxter made a motion to make these hospitals preferred retroactive to 7/1/12.  Tom Birmingham seconded the motion.  The motion did not pass.

Jim Soucie made a motion to make these hospitals preferred effective 10/1/12 and asked Calais if they were willing to change their proposal to be effective 10/1/12.  Calais agreed.  The motion was seconded by Karen O’Connor and accepted.

The remainder of New Business was tabled until the next meeting.  
Other Business:   None.
Adjournment: A motion was offered to adjourn the meeting at 1:40pm and was unanimously accepted.
