On Dec. 9, 1998, Maine and 44 other states, plus Washington, D.C. and Puerto Rico, settled an antitrust lawsuit against the nation's largest toy retailer, Toys ‘R’ Us and major toy manufacturers Hasbro, Mattel and Little Tikes. Maine's share of the settlement was approximately $60,000. 
The states alleged that Toys ‘R’ Us and toy manufacturers violated antitrust laws by agreeing to cut off or limit supplies of popular toys to warehouse clubs and low margin outlets that sold the toys at prices lower than those at Toys ‘R’ Us. The complaint alleged Toys ‘R’ Us attempted to limit competition by using its market power to obtain agreements with toy manufacturers to limit the sale of certain toys to clubs or to sell these toys in ‘combination packs.’ Selling the toys in this manner ensured that consumers could not easily compare the retail prices charged by the clubs to the prices charged by Toys ‘R’ Us. 

Pursuant to the terms of the settlements, defendant Toys ‘R’ Us paid $40.5 million in cash and toys. Mattel, the nation's largest toy manufacturer, paid $8.2 million in cash and toys and the Little Tikes Company paid cash and toys totaling $1.3 million. Toy manufacturer Hasbro, also a defendant in this lawsuit, paid $5.9 million in cash and toys. As part of the settlements, the defendants admitted no wrongdoing.

Maine's share of the toys to be distributed over 3 years was valued at $125,000.  The cash payments benefited Maine State children by providing them with toys, books and other educational materials.

